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Appendix C: Zimbabwean Transfer Pricing 

Regulations 

Transfer pricing refers to the pricing of cross border or domestic transactions 

between associates. Due to the controlling relationship between associated 

enterprises, the transfer price may be different to the price that would have 

been agreed between unrelated enterprises.  A price between unrelated parties 

is known as the “arm’s length” price.  

According to section 98B of the Income Tax Act, Zimbabwe transfer pricing rules 

become applicable where goods or services or financial assistance are supplied 

or acquired in terms of an agreement between associated persons. Of interest to 

note, section 98B also deems transactions between unrelated enterprises with 

one being resident outside Zimbabwe in a jurisdiction considered by the 

Commissioner to provide a taxable benefit in relation to that transaction, as a 

controlled transaction. 

It is therefore important to know whether the entities involved in the 

transactions under review are associated enterprises in order to determine 

whether the transfer pricing regulations as set out in section 98 (read together 

with the Thirty-Fifth Schedule) apply to transactions between these enterprises. 

The definition of an associate is given in terms of section 2A of the Zimbabwe 

Income Tax Act, which reads: 

(1) Where a person, other than an employee, acts in accordance with the 

directions, requests, suggestions or wishes of another person, whether or 

not the persons are in a business relationship and whether or not those 

directions, requests, suggestions or wishes are communicated to the first-

mentioned person, both persons shall be treated as associates of each 

other for the purposes of this Act. 

(2) Without limiting the generality of subsection (1), the following shall be 

treated as a person’s associate — 

(a) a near relative of the person, unless the Commissioner is satisfied 

that neither person acts in accordance with the directions, requests, 

suggestions or wishes of the other; 

(b) a partner of the person, unless the Commissioner is satisfied that 

neither person acts in accordance with the directions, requests, 

suggestions or wishes of the other; 

(c) a partnership in which the person is a partner, if the person, either 

alone or together with one or more associates, controls fifty per 

centum or more of the rights to the partnership’s income or capital; 



(d) the trustee of a trust under which the person, or an associate of 

the person, benefits or may benefit; 

(e) a company which is controlled by the person, either alone or 

together with one or more associates; 

(f) where the person is in a partnership, a partner in the partnership 

who, either alone or together with one or more associates, controls 

fifty per centum or more of the rights to the partnership’s income or 

capital; 

(g) where the person is the trustee of a trust, any other person who 

benefits or may benefit under the trust; 

(h) where the person is a company— 

(i) a person who, either alone or together with one or more associates, 

controls the company; or 

(ii) another company which is controlled by a person referred to in 

subparagraph (i), either alone or together with one or more 

associates. 

For easy of reference in the interpretation of the transfer pricing regulations, 

Zimbabwe has endorsed the Organization for Economic Cooperation and 

Development (OECD) "Transfer Pricing Guidelines for Multinational Enterprises 

and Tax Administrations” and the UN Manual on the interpretation of transfer 

pricing as relevant sources of interpretation for the Thirty-Fifth Schedule of the 

Income Tax Act. There may also be other relevant sources such as the United 

Nations Practical Manual on Transfer Pricing for developing countries.  




